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Weakness In Gasoline Market 
Caused By Excess Oil Output 


If the Department of Justice in Wash- 
ington recognizes the urgency of the 
marketing situation in California and 
“cracks down” without delay on Califor- 
nia operators charged with violation of 
the petroleum eode by producing crude 
in excess of their allotted quotas, the 
basic cause of the present price cutting 
by gasoline dealers will be removed. 

J. Howard Marshall left Los Angeles 
Saturday to present to the Department 
data compiled by Administration repre- 
sentatives in conjunction with the Pacific 
Coast Petroleum Agency in support of 
their plea for action before the market 
unrest develops into the usual Spring 
price-cutting disturbance, which has 
proved so disastrous in the past. Thus 
far it has been confined to the smaller 
independent dealers who have dropped 
their retail prices anywhere from one to 
two cents below the price posted by the 
Agency members for third grade gasoline. 
The outbreak last week caused some un- 
easiness but the situation early this week 
showed improvement. 

Because the Los Angeles Metropolitan 
area, seat of the present disturbance, is 
so close to the source of supply, it usu- 
ally is the center of price cutting activity, 
and thus is apt to distort the picture. 
Elsewhere in the Coast territory, condi- 
tions present a more optimistic outlook 
than at any time in recent years, and 
marketing officials hope that, through co- 
operation of the Department of Justice, 
action taken against crude quota violators 
may eliminate this source of supply to 
the little refiner group which has caused 
the present market upset. 

Non-Agency members have turned on- 
to the market a liberal supply of hot gas- 
oline, Agency officials state. This excess 
situation has been further complicated by 
a group of independent dealers who for 
several months have sought from the 
Agency members who supply them with 
gasoline a wider margin with which to 
compete with dealers handling gasoline 
produced by “outside” refiners from hot 
crude. While there are but a very few 
of this latter group they are throwing 
onto the market a sufficient volume of 
hot gasoline to form a competitive situa- 
tion which might easily become serious. 
Last fall the independent dealer group 
endeavored to force a wider differential 
concessior, and the group is charged with 
taking advantage of the excess gasoline 
situation to force its claims. 

Under the petroleum code there is 
nothing to prevent dealers from under- 
selling, or price cutting, provided they 
post prices. Consequently the Coast 
Marketing Agency has no authority over 
the price situation, other than through 
the Agency agreement signed by mem- 
bers who, under its provisions, are re- 
quired to refuse to supply dealers who 
handle hot oil products in violation of the 
petroleum code. Therefore, they have 
been forced to apply the screws at the 
source of supply. There has been some 
discontent among Agency members, due 
largely to the competitive outbreak, but 
on the whole the Agency has maintained 
a greater deeree of stabilization through- 
out the Pacific Coast since it was organ- 
ized last June than has been witnessed in 
the industry for many seasons. 


¢ 


At conferences held last week by the 
Agency Board of Governors a resolution 
was adopted which grants final and arbi- 
trary authority to a committee to be ap- 
pointed later by the Board. However, a 
limit was placed on the committee’s au- 
thority which made it applicable only to 
transactions and violations of the Agency 
agreement after Jan. 31. : 

It was further specified that the Admin- 
istrator’s representative should serve as 
ex-officio chairman of this committee, the 
members of which would be appointed by 
the Board, probably at its meeting next 
week. 





Federal Government 


Asked To Drop Tax 


California is the fourteenth state to ask 
Congress to abandon the federal gasoline 
tax of one cent per gallon and to leave 
that field of revenue to the states. New 
York was the thirteenth state to act. The 
tax lapses this year unless re-enacted. 
Senate joint resolution No. 9, sponsored 
by Senator Tickle and Jepperson and As- 
semblyman Turner at the request of the 
Oil Producers Sales Agency, reads as 
follows: 

““‘Whereas, the Congress of the United 
States of America has imposed a tax upon 
all sales of gasoline; and 

Whereas, the State of California and 


eee 


all other several states of the Uniteg 
States have already imposed taxes upon 
such sales; and 

Whereas, the Federal tax on such sales 
is untimely and prohibitive and coupled 
with the respective states taxes on such 
sales, places a burden upon the users of 
gasoline beyond that which they should 
carry and beyond that which the traffic 
can legitimately bear; and 

Whereas, the taxation of sales of gaso- 
line should properly be left to the excly- 
sive use of the states as a means of pro. 
viding funds for road construction and 
maintenance: now, therefore, be it 

Resolved by the Senate and Assembly 
of the State of California, jointly, that 
the Congress of the United States be and 
it is hereby respectfully memorialized to 
enact with all convenient speed such leg. 
islation as may be necessary to abolish 
the Federal gasoline sales tax and to 
yield to the states exclusively the power 
to tax such sales in the future; and be it 
further 

RESOLVED, that a copy of this reso- 
lution be transmitted to the President 
of the United States, the Clerk of the 
House of Representatives, the Secretary 
of the United States and to each mem- 
ber of Congress elected from the State 
of California and that the latter be urged 
to use their best offices to procure the 
enactment of such legislation as will ac- 
complish the purposes of this resolution,” 





Morrison Plans Well 


B. C. Morrison is planning to start a 
well on a 2%-acre lease at Del Rey. 
Mr. Morrison has just completed a well 
for the Bremmer Oil Corp. at Long 
Beach. 


South American Trip Underway 








Left to right—Pilot Leo Root; J. W. MacClatchie; Mrs. Robinson; Alexander Ander- 
son; S. R. (Pinky) Robinson; and O. P. (Happy) Yowell. 


With the increase in foreign business 
i.dicating an extensive application of 
American oil equipment during the com- 
ing year, three California manufacturers 
of oil tools have recently sent represen- 
tatives to visit South American fields. 
The trip will be made by plane with J. 
W. MacClatchie representing the Mac- 
Clatchie Manufacturing Co. of Compton, 
and S. R. (Pinky) Robinson representing 
Alexander Anderson, Inc., of Fullerton 
and O. P. Yowell Service Co. of Los An- 
geles. Mrs. Robinson will accompany 
them. 

The plane, a six-passenger Ryan mono- 
plane, belonging to the MacClatchie 


Manufacturing Co., left the United Air 
port at Glendale on Jan. 16. The trip 
will take from two to three months with 
the itinerary including stops at El Paso 
and Brownsville; Tampico and Mexico 
City in Mexico; Cristobal in the Canal 
Zone; Bogota in Colombia; Maracaibo in 
Venezuela; and Port of Spain, Trinidad. 

Contacts will be made with the exect- 
tives and field men in the various oil 
producing areas that will be visited. Mr. 
MacClatchie will present all of his con- 
pany’s line, and Mr. Robinson will hat 
dle the Anderson Photo-Record Single 
Shot Survey Instrument, as well as the 
Yowell well cleaning devices. 





com 

han- 
ingle: 
s the 


CALIFORNIA O1L WORLD 





Vol. XXVII. No. 29 


FEBRUARY 7, 1935 


Whole No. 1381 





Monthly And Annual 
Crude Production Inereases, 


Crude petroleum production in Cali- 
fornia showed practically no change dur- 
ing December—amounting to 479,000 
bbls. daily as compared with 478,000 daily 
in November. Daily average runs to 
stills increased 5000 to 420,000 bbls. while 
daily average shipments decreased 4000 
to 31,000 bbls. 

During 1934 as compared with 1933, 
crude production increased 7000 bbls. 
daily to 481,000 bbls. daily while runs to 
stills decreased 3000 daily to 428,000 bbls. 
daily. Shipments increased from 26,000 
daily to 28,000 bbls. daily. Stocks at the 
end of the year were 37,529,000 bbls., an 
increase of 1,650,000 during the year and 
an increase of 239,000 during December. 

Fifty-one refineries were active during 
December, daily capacity 768,435 bbls. 
December refinery runs were equal to 
87.89% of the current month’s production, 
1934 runs to 88.5%. 

Natural Gasoline 

Natural gasoline production during De- 
cember amounted to 32,000 bbls. daily, a 
decrease of 1000 daily under November, 
and refinery utilization was 29,000 bbls. 
daily, a decrease of 6000 daily. Ship- 
ments, of which there were practically 
none in November, amounted to 2000 
bbls. daily. Production during 1934 in- 
creased 1000 bbls. daily over 1933 and 
amounted to 33,000 bbls. daily and re- 
finery utilization increased 2000 bbls. 
daily and amounted to 29,000 bbls. daily. 
Shipments decreased from 3000 daily to 
1000 bbls. daily. Stocks decreased 12,- 
000 bbls. during the month but increased 
174,000 during the year and at the end 
of the year were 2,412,000 bbls. 

Ninety-three plants were active during 
December, daily capacity 2,338,955 mcf. 
Gasoline 

Straight-run production decreased 2000 
bbls. daily to 84,000 daily and production 
from the use of natural gasoline decreased 
6000 daily to 29,000 bbls. daily during 
December, while cracked production in- 
creased 3000 to 47,000 bbls. daily, result- 
ing in a decrease of 4000 bbls. daily in 
total production, which amounted to 160,- 
000 daily. Shipments fell off sharply, 
trom 64,000 daily to 41,000 bbls. daily 
and domestic demand also decreased from 
125,000 bbls. daily to 118,000 bbls. daily. 

During 1934, as compared with 1933, 
total gasoline production decreased 5000 
bbls. daily to 165,000 daily and total de- 
mand decreased 2000 daily to 173,000 
bbls. daily. Shipments decreased 8000 
daily to 50,000 bbls. daily while domes- 
tic demand increased 6000 to 123,000 bbls. 


By Edward T. Knudsen 
(U. S. Bureau of Mines) 


daily. Stocks decreased 67,000 bbls. dur- 
ing December, and decreased 2,186,000 
during the year and amounted to 12,- 
001,000 bbls. Dec. 31, 1934. 

Kerosene, Lubricants 

Kerosene production decreased from 
18,000 to 17,000 bbls. daily and total mar- 
ket demand decreased from 18,000 to 
15,000 daily. Stocks decreased 97,000 
bbls. and amounted to 1,189,000 Dec. 
31, 1934. 

Daily average production of lubricants 
increased from 3000 to 4000 bbls., and 
daily average total demand remained at 
5000. Imports also showed no change, 
remaining at 1000 daily. Stocks increased 
818 daily, or a total of 25,369 bbls. and 
amounted to 899,000 bbls. Dec. 31, 1934. 
Gas, Diesel, Fuel Oil, Residium 

Daily average net production of gas 
oil and Diesel oil decreased from 68,000 
to 65,000 bbls. Daily average total mar- 


Refinery Runs Drop 


ket demand increased from 58,000 to 69,- 
000 bbls. Gas oil used for cracking in- 
creased from 1981 to 3001 bbls. daily. 
Stocks decreased 12,000 barrels and 
amounted to 5,316,000 bbls. Dec. 31, 1934. 

Daily average net production of fuel 
oil increased from 167,000 to 176,000 bbls. 
Domestic demand decreased from 224,000 
bbls. to 222,000 daily and total market 
demand decreased from 310,000 bbls. to 
279,000 daily. Fuel oil used for crack- 
ing remained at 166,000 bbls. daily. Stocks 
decreased 65,000 bbls. daily or a total 
of 2,030,000, and amounted to 61,861,000 
bbls. at the end of December. 


Liquefied Petroleum Gases 

Daily average production of liquefied 
petroleum gases increased from 812 to 
943 bbls., of which 202 was produced at 
refineries in December. Daily average 
sales increased from 847 to 1071 bbls. 

Still gas production during December 
amounted to 1,382,501 mcf, equivalent on 
a Btu basis to 338,571 bbls. of fuel oil. 


California Proration Schedules 


To Be In Mail This Week 


California proration schedules for Feb- 
ruary should be in the hands of operators 
by the end of the week. Final breakdown 
by fields has been completed by the Oil 
Umpire’s statistical staff under the direc- 
tion of Harvey Lee, recently appointed 
assistant to R. E. Allen. 

Practically no change was made from 
the method used in the January break- 
down, as the committee still has under 
consideration plans for simplifying this 
method. 

The state’s allowable of 488,600 bbls. 
daily, allocated on refinery market de- 
mand, gives the San Joaquin Valley 209,- 
476 bbls., against 200,260 for January; 
Coastal district, 49,723, against 48,540; and 
Los Angeles Basin 229,401, against 225,- 
100 bbls. 

Under the breakdown by fields, the new 
schedules show these allotments to the 
principal fields: 

San Joaquin Valley—Kettleman Hills, 
65,124 bbls., against 63,030; Midway- 
Maricopa, 31,770, against 32,094; Mt. 
Poso, 10,941, against 10,318; Elk Hills, 
7,865, against 7798; Mountain View, 8831. 
against 7832. 

Coastal — Ventura 


Avenue, 22,511, 


against 22,788 bbls.; Elwood, 8824, against 
8971; Santa Barbara, 2923, against 2688. 

Los Angeles Basin—Long Beach, 58,- 
980, against 58,246; Santa Fe Springs, 34,- 
868, against 34,532; Huntington Beach 
(new), 25,305, against 24,192; (old), 12,- 
720, against 12,538; Dominguez, 19,162, 
against 18,554; Inglewood, 9626, against 
9432; Del Rey, 7919, against 8155; Seal 
Beach, 6485, against 6329. 

There was no increase in allotment for 
February for Mountain View. The Janu- 
ary readjustments were the last to be 
made for that field, it was announced, be- 
cause Mohawk Petroleum Co. had vio- 
lated its agreement with the Pacific Coast 
Petroleum Agency. 

Mohawk’s January excess production 
for 11 producers at Mountain View was 
approximately 38,000 bbls., or nearly 1230 
bbls. daily. January readjustments were 
made with the distinct stipulation that 
Mohawk would not exceed its allotted 
quotas. 

In view of this violation, it is apparent 
that Mohawk 
companies named in the complaint now in 
the hands of the Department of Justice 


Petroleum is one of the 
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Getty Kettleman Hills Lands 
Reported As Subject Of Deal 


Two reports—first, that negotiations 
were in progress for Pacific Western Oil 
Co.’s Kettleman Hills holdings, and, sec- 
ond, that the Getty interests were seeking 
a larger share representation in Tide 
Water Associated Oil Co. and more rec- 
ognition of minority interests’ views in 
the management of the company, became 
current this week. 

Shell Oil Co., Pacific Coast subsidiary 
of Shell Union, was reported as the likely 
prospective purchaser of Kettleman hold- 
ings if agreement can be reached. J. 
Paul Getty and H. Paul Grimm, the latter 
president of Pacific Western, which Getty 
controls, are in New York, consequently 
there is no means of verifying the Ket- 
tleman angle—but the source of informa- 
tion indicates that discussions leading to 
such a deal have been held. Since Shell 
Oil purchased the original Getty-Arm- 
strong holdings in Kettleman Hills a few 
years ago, at a consideration of $4,000,000, 
it is logical that Shell would be the first 
to seek to increase its acreage through ac- 
quisition’ of Pacific Western’s properties, 
provided a satisfactory deal could be ar- 
ranged. Price consideration, as quoted by 
the Wall Street Journal, was about $12, 
000,000—the transfer to cover P. W.’s ie. 
terest in the Kettleman Oil Corp., which 
is controlled equally by Standard Oil of 
California and Honolulu Oil Corp., Ltd. 
The land covers 1760 acres of which 
probably two-thirds are included in the 
proved area of the North Dome. The 11 
parcels of land are primarily held by Pa- 
cific Western and are under lease to Ket- 
tleman Oil Corp., P. W. retaining a half 
interest in the production. 

Less secrecy surrounds the Tide Water 
Associated angle, for the Getty interests 
are openly seeking proxies both on the 
west and the east coast in anticipation of 
a real contest when the annual meeting is 
held May 2. 

J. Paul Getty was the first to forecast 
this contest a year ago when, following 
the annual meeting of Tide Water Asso- 
ciated, he frankly expressed his disap- 
proval of the manner in which it had been 
held—or rather, as he expressed it, the 
preponderance of “rubber stamp” repre- 
sentation on the board. At the same time, 
he informed the California Oil World that 
he was well satisfied with the present 
management and expressed confidence in 
the ability and leadership of the president, 
W. H. Humphrey. 

As the nominal representative of the 
second largest minority interest—the 
Getty group controls about 15% of the 
stock in Tide Water Associated—he felt 
that his group should have a voice in the 
company’s management. 

The much-discussed Mission Corp. 
which controls 1,128,123 shares of com- 
mon, was the fly in the ointment, he ad- 
mitted. This stock has reverted to S. O. 
of New Jersey, and the company has 
just completed distribution of the shares 
among its own stockholders. 

Paul Getty’s chief contention was the 
disadvantage to Tide Water Associated 
which was inevitable from having S. O. 


of New _Jersey—admittedly a | competitor 
board and 
pe me te! in advance of every move that 
Tide Water Associated made. In fact, 
this, he declared, was his principal reason 
for desiring changes made which he be- 
lieved would prove beneficial to the com- 
pany. Both Getty and Grimm are direc- 
tors in the Tide Water Associated Co. 
Prior to leaving for the East the former 
denied he was negotiating—as reported— 
for control of all or part of the Mission 
stock, or that he sought control of Tide 
Water Associated. Financial circles be- 
lieve, however, that his interest in the 
company is such that he would be entirely 
willing to enlarge his share holdings if 
opportunity were presented. 
Local offices of the company have no 
knowledge as to when Grimm and Getty 
expect to return to Los Angeles. 





Brown Seeks Drill Permit 


Allen Brown Corp. has filed an applica- 
tion to drill another well on the Dormax 
lease in Mountain View. 

The second well will be drilled between 
Dormax No. 1 and Mohawk Petroleum 
Co.’s Clendennen well to the east and will 
go to the Santa Margarita zone. 

Under the orderly development pro- 
gram outlined for Mountain View, Allen 
Brown Corp. is unable to complete a sec- 
ond well into the Chanec, and will be 
obliged to prospect to the Santa Marga- 
rita, which underlies the former at from 
5850 ft. to approximately 5990 feet. 


Arnold To Drill In Newhall 


Ralph Arnold has completed a_ road 
to a location on the Pico structure, three 
miles south of Newhall, and hopes to 
have a well under way soon. He is at 
present in New York, but is expected to 
return shortly. Ed Lewis will be in 
charge of drilling when it starts. 


Dabney Takes Ventura Land 


Henry R. Dabney has taken a 160-acre 
lease (the ne% sec. 2, 3-19) in Ventura 
county, east of The Texas Co.’s Shiells 
lease, and will either start a well within 
60 days or will sublease for immediate 
drilling. The location is on the Oakridge 








“anticline. 





Stevens To Drill In Poso 


Stevens Oil Co. will start a Poso Creek 
well, on sec. 21, 27-28, within the next 
30 days. D. T. Stevens heads the com- 
pany, and is at present supervising drill- 
ing for the Petroleum Drilling and Ex- 
ploration Co. at Edison. 


Golden Bear Builds Derrick 


Golden Bear Oil Co. is building a der- 
rick for its Grimes No. 3, Kern Front. 
The location is on sec. 32, 27-27. 





Shallow Wells To Start 


Wellington Oil Co. is about to start the 
first of a series of shallow wells on an 80- 
acre lease near the mouth of Los Gatos 
Canyon on the west side of Coalinga. The 
land was leased from the A. P. May Co, 
Production is expected at about 600 ft. 


Rubel 18 Rigging Up 


Pacific Western is rigging up its Rubel 
No. 18 at Inglewood for a bottom Rindge 
zone test, the first deep zone test since 
Rubel No. 17 was finished last year. 








Perkins 5 Produces 

Rio Grande Oil Co. has placed its fifth 
Perkins-well on production at Santa Bar- 
bara with initial rate of 900 bbls. from a 


depth of 1965 ft. tIs sixth well is drilling 
around 1000 ft. 


Mullens Plans Test 
The Mullens Oil Co. plans to drill a 
test near Newhall, work on which will 


soon be siarted. Ed Mullens heads the 
company. 


Cox To Drill At Long Beach 


M. A. Cox plans to drill at 2100 E. 
21st St., Signal Hill. Work will be 
started immediately. 
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New Universal Well Starts 
Biggest Recent Leasing Boom 


By Arthur Richard Hinton 


Universal Consolidated Nutt No. 1 has 
started a leasing campaign east of the 
Montebello field on the largest scale wit- 
nessed in California for several years. 
And there is no unanimity of opinion as 
to the direction in which the new zone— 
the Pliocene formation which carries the 
new oil sand—may be expected to extend. 
It will not go west, that much is con- 
ceded to be proved, but land is being 
grabbed north, south and east wherever it 
is found to be vacant. 

East certainly seems on the face of 
things to be the one logical direction, but 
here again there is room to speculate, for 
no one knows how wide the structure 
may be. And here another point arises. 
For nearly two and a half years, ever 
since September, 1932, H. T. Coffin has 
been leasing to the east so quietly that 
scarcely a hint of his operations has 
reached the world until recently. He has 
a total of 1650 acres tied up. Universal 
has 250 acres of the Coffin leases and the 
new well is on a corner of these lands. 
Mr. Coffin’s holdings extend east from 
the new well a distance of 2%4 miles, and 
at their widest point they are two miles 
from north to south. Their outline is 
irregular and some small parts appear to 
have been taken as precautionary rather 
than expectations but Mr. Coffin has 
shown confidence in the bulk of what he 
has acquired. 


With the Coffin holdings situated as 
they are, those who want to lease to the 
east must either go north or south of his 
lands or sublease from him. Thus, nearly 
everything borderipg his leases has been 
taken over. Unless some unexpected 
hitch arises in closing final negotiations, 
anew well will be assembling material by 
next week at a point about a mile south- 
east of Universal and close to the Coffin 
lease line. It will be drilled by an inde- 
pendent operator. 

Among lessees to the north and south 
are Signal, Texas, Hillman-Long, Rio 
Grande, Petrol, Bardeen, Clyde Bell, and 
others. Wilshire is reported to have ac- 
quired Frank Jordan’s property on the 
north flank. Signal has the 40-acre Dur- 
fee ranch on the north flank and other 
lands on the south. Bardeen has a num- 
ber. of small leases to the northeast of 
Universal's well. Reports are that another 
well will be started on the north by inde- 
pendent interests within the next week or 
two. 

Cruising over the prospective area last 
Friday, this writer found lease men visit- 
ing land owners and looking over the area 
at several points. Proprietors who did 
not lease before the Universal well 
reached the interesting stage are walking 
on air and talk freely about what is going 
on. Those who leased in the early stages 
have been drawing substantial rentals. 
What will be the effect on Richfield if 
Universal brings in a good well and the 
bulk of its acreage proves up? The ques- 
tion is being asked, for Richfield owns a 
fraction over 52% of the Universal's 


stock. Its lack of sufficient production of 
its own was one of the big factors in its 
failure. Universal is obligated to drill 12 
more wells on its present 250 acres if the 
first makes good. Richfield should be able 
and glad to take the oil. It has the re- 
fineries and the marketing system. Specu- 
lation is heard as to what effect Univer- 
sal’s success may have upon Richfield’s 
chances of being reorganized so as to give 
stockholders some returns, and better re- 
turns to creditors and bondholders. 


Goleta Well Taps Gas 


Chase & Bryce No. 2, completed early 
this week in the Goleta slough, apparently 
tapped a stray gas sand which did not 
show up in the discovery well drilled a 
year ago. The well, finished at 2870 ft., 
was rated as good for about 8,000,000 c.f. 
of gas daily. Because there is no market 
for the gas from this field the well will be 
shut in for the present, but it makes the 
outlook for other wells being drilled by 
Standard and Shell look more hopeful. 


Hancock Gets Best Well 


Hancock Oil Co.’s Miller well in sec. 
14, 30-28, Mountain View, is the best com- 
pletion for the northwest sector of the 
field since early wells attracted attention 
to that area. The Miller producer, ac- 
cording to advices from Bakersfield, aver- 
aged 4800 bbls. daily initial. Preparations 
are being made for the potential flow test. 
This is the third producer in this area 
for Hancock, and is the best of the trio. 
Initial yield was made through a 3-inch 
tubing whereas most flow tests are made 
through 2%-inch tubing. While this ap- 
parently accounts for the larger yield, 
Hancock’s flow pressure was reduced to 
100 pounds, against a normal 300 pounds 
on the 2%-inch tubing. 

The Hancock-Miller lease is surrounded 
by big company leases—Standard on the 
south and east, and General Petroleum 
Corp., The Texas Co. and Associated on 
the west and north. 





Associated To Test 


Associated Oil Co. is making prepara- 
tions for a production test of its V. L. & 
W. No. 27 in the east end of Ventura 
Avenue. Casing will be set a little below 


9100 ft. 








State Drilling Report 








Oil field operations reported during the week 
ended Feb. 2, show 18 notices to drill new wells 
filed, as compared with 17 during the previous 
week. 2 were in Santa Fe Springs, 1 each in 
Coyote Hills, Huntington Beach, Long Beach, El- 
wood, and 12 in Kern county. Total new wells 
this year, 67, as compared with 50 at the same 
date last year. 

Deepen'ng or redrilling jobs numbered 22, as 
compared with 19. Total to date, 79; to same 
date last year, 50. 

Ah d. + 


h 





s ed 4, as compared with 
7. Total to date, 27; to same date last year, 36. 
Well No. S. T. R. 
New Wells 
Huntington Beach 
Stevco Oil Co. 
Adle 
Santa Fe Springs 
General Petroleum Corp. 
Santa Fe 37-B & 46-B 
Long Beach 
Bolsa Chica Oil Corp. 
Combs 
Coyote Hills 
Bartholomae Oil Corp. 
Stern 
Elwood 
Barnsdall Oil Co. 
Devil’s Den 
Amerada Pet. Corp. S 19E 
Edison 
A. T. Jergins Trust 
Dougherty 


11W 
11W 
12 W 


10 W 
29 W 


29 E 
29 E 
g s 29E 

McCowan 13 3 30S BE 
Mountain View 
A. T. Jergins Trust 

Huckeba 5 24 30S 2E 
Barnsdall Oil Co. 

Morris 3 32 0S WE 
Fruitvale 
Western Gulf Oil Co. 2 27 E 
Round Mountain 
Honolulu Oil Corp., Ltd. 
Poso Creek 
Golden Bear Oil Co., 

{Grimes 
Mt. Poso 
General Petroleum Corp. 

Heisen 

Deepen or Redrill 

Long Beach 
Consumers Oil Co. 


Onyx Oil Co., Ltd. 


Apex Petroleum Corp., Ltd. 
Apex-Stratton 
Deco Oil Co. 
Deco 
John F. Gallagher & W. C. 
Tomlin, Marine Trust & Sav- 
ings Bank 
J. E. O’Donnell 
O’ Donnell 
Shell Oil Co. 
Coseboom 
Luxor Oil & Gas Co., 
Santa Fe Springs 
General Petroleum 
Santa F 
Standard Oil Co. 
Walker Comm. 
Lawndale 
Aintablian Oil Co. 
Peck 
Huntington Beach 
Make & Frampton 
Dabney-Wakeley 
Ventura 
Petroleum Securities Co. 
Hartman 
P‘ru 
Bachman Petroleum Corp. 
Bachmann 
Santa Maria 
Union Oil Co. 
Folsom 
Lost Hills 
Standard Oil Co. 
Cahn 
Midway 
Walter F. Perris 
Perris 
Standard Oil 
Honolulu Oil Corp., Ltd. ..83 
Kern River 
Pacific Western Oil Co. 
Poso Creek 
Golden Bear Oil Co., Ltd. 


Corp. 


Torrance 
George F. Getty, 
Torrance 
Montebello 
The Texas Co. 
Mesa 
Meigs 
Meigs 
Midway 
General Petroleum Corp. 
BNE cea ceckenssetavenssqees 2-D 


Estate 
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Legislature Acts 


ALIFORNIA legislators passed two resolutions im- 
C portant to the oil industry before they adjourned. 

First, they authorized the governor to negotiate an 
oil control compact with other states and with the fed- 
eral government; second, they asked Congress to aban- 
don, in favor of the states, the field of gasoline taxation 
as a source of revenue. 

We have several times made plain our stand on the 
question of an interstate oil compact. The resolution 
of the Legislature specified quite clearly the limitations 
of any agreement which will be acceptable. What it 
outlines is what we have several times declared to be 
the only form of compact which can possibly pass the 
barriers of constitutional restrictions, the sentimental 
objections to anything that even remotely suggests im- 
pairment of state sovereignty in this way, the obstacles 


cee 


DAILY PRODUCTION 


California Oil World Estimate 





Week 
Ended 


Jan. 26, 
1935 


Week 
Ended 


= ty 


Week 
Ended 
Feb. 3, 

1934 
61,800 53,500 
Santa Fe Springs 37,200 41,000 
Huntington Beach 36,400 35,700 
Seal Beach 9,500 10,700 
Inglewood 7,600 8,700 
Torrance 6,900 6,300 
Dominguez 18,900 17,600 
Rosecrans 2, 2,600 2,600 
Del Rey 3 9,000 
Lawndale : 200 
Potrero ) 


Long Beach $3, ae 


Los Angeles Basin Totals .... 185,709 
Ventura Avenue 31,4uu 
Elwood 11,400 
Rincon 1 1,500 
Kettleman Hills 74, 7 49,100 
Belridge 7 7,900 
Midway- Maricopa i 51,40 
Rest of State 142,000 149,000 


State Totals 509,200 











certain to be raised by many conflicting interests, to 
wit: an agreement whereby there will be established a 
non-executive, non-legislative, non-judicial, fact-finding 
body representing the several states and the federal 
government with advisory powers only and the right to 
recommend action to the several states, leaving it to 
them to take action. 

We approve heartily of the Legislature’s demand 
that, as a condition of ratification, Congress afford do. 
mestic producers protection against foreign imports, 
and act effectively to carry out its share of the bargain 
in the field of interstate commerce while letting alone 
the business within state lines. 

No question exists as to the propriety and justice of 
the Legislature’s request that gasoline taxation be left 
100% to the states. California is the fourteenth state 
to make this request. Let Congress act accordingly. 








New Bill Would 
Hinder Asphalt Sales 


Senator Difani has introduced three 
bills at Sacramento which threaten to 
destroy fnost of what the oil industry 
gained at the last session through the 
Turner bill which compels the State 
Highway Commission to advertise for al- 
ternate bids on all construction work so 
as to allow asphalt to compete with port- 
land cement. 

First, No. 232 amends the Turner Act 
sO as to extend the scope of the Highway 
Commission’s power in determining par- 
ticular types of pavement to be used. It 
would make the Commission’s decisions 
final and conclusive. 

Second, No. 233, would repeal in its en- 
tirety the Turner Act, which is part of 
the Political Code. 

Third, No. 236, wouid amend the State 
Contract Act by adding to secs. 2 and 3 
the following provisions: 

The plans, specifications and esti- 
of costs must be approved by the 
Director of Public Works. ... provided, 


mates 


however, that said department, before en- 
tering into any contract for the construc- 
tion, reconstruction or alteration of any 
road, shall cause to be prepared alternate 
plans and specifications for two or more 
types of modern highways, of which at 
least one shall be a hard surface type.” 

ze In each case such notice must 
state the time and place for the receiving 
and opening of sealed bids. . . . provided, 
however, that where work is to be done 
under such contract in the construction, 
reconstruction or alteration of a road, 
such notice shall state that bids will be 
received for two or more distinct types of 
highways of which at least one shall be a 
hard surface type, and which have in the 
opinion of the department equal load car- 
rying capacities.” 


Alpaugh Oil Organizes 


Organization by unidentified parties of 
the Alpaugh Oil Co. probably means some 
Tulare 
Lake area. An attorney, the only one 
known in connection with the enterprise, 


activity around Alpaugh, in the 


declines to give any information. 


Fletcher Gets Dockage 


Fletcher Oil Co., Pacific Northwest in- 
dependent marketer, is reported to have 
acquired Los Angeles port facilities for 
loading gasoline. Fletcher, one of the 
purchasers of East Texas gasoline, more 
than a year ago was reported as contract 
ing with Monarch Refining Co. (C. W. 
Fourl) for a*supply of California gasoline. 
Probably the contract is about to be car 
ried through although no confirmation of 
such a move has been obtained. 
Monarch’s new refinery at Signal 
was recently completed. 


Anglin Well Suspended 


Rex Anglin Development Co.’s Fallis 
No. 1 near the southeast intersection of 
Dice Road and Sorenson Lane is suspend 
ed at about 1100 ft., but the company says 
it expects to resume operations within 
about 10 days. The location is due north 
and within a mile of the Santa Fe Springs 
field, east of Los Nietos and the Associ 
ated tank farm. The company reported 
a five-foot oil sand at 980 ft., probably 
good for five barrels per day. 
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If vou happen to be one of these birds 
who thinks America’s trouble is due to 
lack of law enforcement, we suggest that 
you try parking in front of a fire hy- 
drant some time. 


And if every human countenance is a 
message, as the psychologists try to make 
us believe, why the heck haven’t some 
of them been enclosed in envelopes. 


R. E. Allen, our Australian corre- 
spondent, advisés that the peculiar wing- 
less bird known as the Moa is complete- 
ly extinct. That’s all there is, there 
ain't no Moa. 


Proceeding further with our nature 
studies, it is a peculiar fact that the gir- 
affe can not emit any sound audible to 
the human ear. Broadcasting stations, 
however, have so far shown no interest 
in the discovery. 


“Mother”, said the small son of an 
oil man, “are there any oil wells in 
Heaven?” “Gracious, no, child,” replied 
the mamma, “you must have drillers to 
make oil wells.” 


And Walter Oliver of the Shamrock 
Cafe at Taft, indignantly asks why dairy 
men continue to drill holes in Swiss 
cheese, when it is so obviously the Lim- 
burger that needs to be ventilated. 





When you run in a 
BAKER ROTARY 
WALL SCRAPER 
and start the 
pumps, the blades 
open positively and 
scrape away 
rotary mud from 
the face of the oil 
sand ...or enlarge 
the hole for setting 
larger casing or 
liners ...or for 
placing more 
cement against 
the formation to 
secure aperfect 
water shut-off... 





Golfers as a class, we are told by Ron 
Gibbs, are sound sensible people who 
believe in saving something for a rainy 
day. Yeah, their work. 


“So you want some gasoline,” said Bob 
Peyton to the perspiring individual who 
had just walked in to the service station, 
“Where’s your can?” “Oh, about a mile 
down the road,” was the weary response. 

For the benefit of George Gosline, the 
well known basso profundo of Santa 
Paula, we repeat here a definition given 
by a local student during a recent music 
examination, “Bass is a low sort of mu- 
sic that only men sing.” 

A Coalinga barber says it requires only 
thirty-eight strokes of the razor to take 
the hair off a man’s face. Then, the other 
strokes, as we suspected, are merely for 
removing the skin. 

Personally we have always been a little 
afraid of barbers. They talk behind a 
fellow’s back. 


On the other hand, they are some- 
times handy men to know. They are 
frequently in touch with the heads of 
big institutions. 

And if this one isn’t true, blame Frank 
Spurlock: An S. O. mud smeller was 
dashing back from Kettleman Hills at 
the usual gait, when he was overtaken 
by a motor cycle cop. Before the off- 
cer had time to settle down to business, 
the mud smeller beamed all over his face, 
and remarked, “I was hurrying back to 
see my lawyer.” ‘“That’s swell,” said 
the cop, “you'll have more to tell him 
now.” 


“If that’s Bill Jones,” said the big oil 
executive to his secretary, “I'm not in.” 
“It was Bill Jones,” replied the girl, 
“and he was glad to hear it.” 


A local professor of etymology brazen- 
ly declares that California oil men as a 
group speak very poor English. At which 
3yron Slater jumps to his feet and ut- 
ters a defiant, “Oh yeah”. 

On this particular topic, it is interest- 
ing to note that a number of Union QOil- 
ers are taking a U. S. C. extension course 
in public speaking, not, as one might sus- 
pect, with the idea of improving their 
oratorical powers, but just so they'll know 
what to do with their hands in future 
bridge games. 


And now cheer up, folks, the road hogs 
are out again trying to get away 
their shadows, so it looks like a 
summer, 


rom 


wari 


Bugs Baer of the Western States now 
contributes a startling story concerning 


- - - and when you 
stop the pumps, the 
blades of the Baker 
Wall Scraper close 
downward into the 
body and the tool 
comes safely out 
of the hole. 


You can profitably 
use a 


BAKER ROTARY 
Hydraulic Expansion 
WALL SCRAPER 


the wavering faith of a Kettleman Hills 
operator. This callous individual eventu- 
ally got tired of going around with a 
girl of forty, and forthwith changed her 
for two twenties. 

We also learn, much to our distress, 
that a wife of a well known oil man in- 
advertently swallowed an olive whole, in 
the breakfast nook of their home a few 
days ago, and workmen are now tearing 
down the walls to get the lady 
out. 








poor 


he only advantage we have been able 
to see in these chummy breakfast nooks 
is that when the wife kicks you in the 
shins, she can’t get a good swing into 
it. 


It is not of any particular significance 
to the oil industry, but O. C. Field, the 
ornithologist, has discovered the fact that 
the white ant lays eighty-four thousand 
eggs a day. At the present time, he is 
trying to calculate what the effect would 
be if the white ant could ever be taught 
to cackle. 

And Frank Muzio says there is a par- 
rot up in Avenal that can imitate a jazz 
band and a dog fight so realistically that 
nobody can tell the difference. 


A news item states that 
lish explorer has gone to 
a race of giants. AM we 
go in a movie show, and 
right in front of us. 

And said the obviously worried lady 
to Doc Mangan, “Dactor, can't you do 
something about my 


It’s all 


husband talking 


his sleep 


In conclusion, we note 
of Navajos have been 
Angeles to take part in 
That's a good 
thought a Navajo was a 


ing picture. 
one on us We always 
blanket.—R. S$ 
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U.S. Bureau Of Mines Issues Warning 
Upon Increase Of Gas Waste In Panhandle 


During 1934, waste of natural gas in 
the texas Panhandle increased 76% over 
1933 and on Jan. 1, 1935, amounted to 
1,600,000 mef, according to a report just 
issued by the U. S. Bureau ot Mines. 
The issue of this statement so soon afte 
Jan. 1 indicates that the situation is re- 
garded in the light of an emergency. 
During the meeting of the A. P. I. at 
Dallas last November, in connection with 
ihe issue of 1933 statistics on natural 
gas utilization, the Bureau of Mines was 
criticized by a Dallas newspaper for 
failure to estimate or refer to the waste 
in the Panhandle. Secretary Ickes in his 
A. P. I. address severely criticized the 
Panhandle gas waste. 

The Bureau of Mines statement says 
that the Panhandle waste is more than 
the total daily use of natural gas for all 
purposes in Texas and “about 60% higher 
than the average domestic and commer- 
cial consumption of natural gas in the 
United States” 

-anhandle 1934 natural gas production 
totaled 876,000,000 mcf (daily average 2,- 
400,000 mcf), 45% over 1933 ouiput. Most 
of the gas is characterized as “dry” but as 
it is generally treated for natural gasol'ne 
content, the characterization is not strict- 
ly correct, and the Bureau of Mines rec- 
ognizes this fact by quoting the word 
“dry”. It is estimated, however, that 
65,000,000 mcf of this “dry” gas was 
turned into the pipe lines last year with- 
out treating, and “that 167,000,000 mcf 
was wasted incident to the production of 
oil and gas”. Forty-two natural gasoline 
plants, total daily capacity 2,000,000 mef, 
were operating on Jan. 1, 1935. During 
1934 they extracted from 644,000,000 mci 
of gas about 257,600,000 gallons of nat- 
ural gasoline, average recovery 0.4 gal- 
lons per mef, against a total recovery of 
183,800,000 gallons during 1933. 

During 1933, Panhandle gas waste in- 
creased from 275,000,000 mcf on Jan. 1 
to 483,000,000 mcf during 1934. On a 
daily average basis waste was about 500.- 
000 mcf during the first of 1933 and 1,- 
600,000 mcf by the last of 1934. While 
based presumably upon the best data 
available, the figures as to amount of 
waste are admittedly estimates only. 
Under Consideration 

Nine pipelines, six of them interstate, 
serve the Panhandle. Daily average gas 
deliveries, to pipe lines last year were 
408,000 mef, 15% more than during 1933, 
but less than half their 900,000 mcf daily 
capacity. Competition in sales and the 
depression have greatly reduced the de- 
mand as compared with expectations. 
Restoration of normal business is expect- 
ed to increase this demand materially; 
however, seasonal factors limit average 
deliveries of big pipe line systems to a 
daily average considerably below their 
total capacity. 

Use of natural gas as field fuel totaled 
60,000,000 mcf during 1933 and 75.000,000 
mef during 1934, increase 15,000,000 mcf, 
or 25%. Opportunity for further expan- 
sion of this use is regarded as limited. 

Panhandle 1933 oil production totaled 
16.673,000 bbls... which was increased by 
22% or to 20.290,000 bbls. during 1934. 
Carbon Black Wasteful 

Manufacture of carbon 
demned as wasteful 


black is con- 
because of alleged 


use of antiquated methods which yield 
only a fraction of the carbon content and 
waste the heat energy in the unrecovered 
portion. Formerly these facts brought 
on legislative restrictions. Now, how- 
ever, increased gas waste in the Panhan- 
dle has tended to reverse this position 
and to bring solicitations for more car- 
bon black making in order to use at 
least a part of the waste, resulting in an 
increase in the amount of gas so burned 
from 136,000,000 mef during 1933 to 169,- 
000,000 mcf during 1934. This move has 
tended to nullify efforts to revive the 
carbon black industry by reducing over- 
stocks already on hand. 

Panhandle fields comprise about 1,300,- 
000 acres of oil and gas lands, with 2800 
wells on Jan. 1, 1935, one-third of them 
classed as gas wells. The first gas well 
was brought in during 1918 but produc- 
tion did not reach material importance 
until 1925-26. Waste only reached a 
point sufficient to attract national atten- 
tion after the Texas Legislature enacted 
the so-called “stripping law” during 
1933, removing many restrictions upon 
production and use of gas. 


Harry H. Hillman 
Dies At Home 


Funeral services for Harry H. Hillman. 
president of MHillman-Kelly, Inc., were 
held at 2 p.m. Tuesday, in the First 
Presbyterian Church of Hollywood, fol- 
lowing his sudden death at his home on 





Sunday. 

Mr, Hillman, who was 58 years of age, 
had come to Los Angeles 23 years ago, 
and had been president of the company 
bearing his name for the past five years, 
after having been in the oil well supply 
business for a number of years. He was 
born in Bradford, Pa. 

He is survived by his widow, 
Newton Hillman, two 


Maude 


California 


daughters, Mrs. 


U. S. Crude Stocks 
Decrease 550,000 Bbls. 


Stocks of domestic and foreign crude 
petroleum Saturday, Jan. 26, totaled 320. 
570,000 bbls. (U. S. B. M. aif In 
comparison with the previous week, this 
total represents a net decrease of 551,008 
bbls., comprising decreases of 522,000 and 
29,000, respectively, in stocks of domes- 
t.c and foreign crude oil. Compared with 
the first week of 1935, ended Jan. 5, the 
national decline was 1,603,000 bbls. 

Crude oil production showed a slight 
increase, the daily average for the week 
ended Jan. 26 amounting to about 2,590, 
000 bbls., or 10,000 above the week ended 
Jan. 19. Imports of crude oil declined 
to 61,000 bbis. daily, compared with an 
average of 75,000 for the previous week. 
Daily average crude runs to. stills 
amounted to about 2,490,000 bbls., a de- 
crease of about 45,000 from the average 
of the previous week. ‘The estimated 
daily average balance of crude oil for the 
week ended Jan. 26 was as follows (bar- 
rels): Production, 2,590,000; imports, 61,- 
000; decrease in stocks, 79,000, equals 
runs to stills, 2,490,000 exports, fuel and 
losses, 240,000. 

California stocks of refinable crude 
continue a steady decline and on Jan. 26 
amounted to 34,494,000 bbls., a decline 
of 651.000 since Jan. 5. 

STOCKS OF CRUDE PETROLEUM 
JAN. 19 AND JAN. 26 
(Barrels of 42 gallons) 
Change 


rom 
Jan.19 Jan. 26 Jan. 19 
(Thousands of Barre: ‘ 
Pennsylvania Grade 4,585 4,486 
Other Appalachian .. 987 
Lima-N. E. Ind.-Mich....... 1,078 
Ilinois-S. W. Indiana....... 11,434 
N. manga and Ark } 9,513 
W. Tex. . E. New Mex.. 30, 458 30,607 
East so” belks 66h ainawoo bene meena 
Other Mid-Continent 148,740 
Gulf Coast a 18,880 
Rocky Mountain 7,527 27,505 
ceseteeesseesessees 34,674 chia 


Grade of crude oil 


Domestic crude 86 317.3 
Foreign crude 3,25 3,2 


Total! inithabss Cavevetseee ae 321, 121 320,570 


‘iRepres -sents approximately 98% of total stocks in 
the United States, exclusive of : ee stocks. 


106 Code Cases | Filed 


Washington—U. S. district attorneys 
have instituted a total of 106 suits against 
alleged violators of the petroleum code, 
according to Attorney General Cum- 
mings. These cases were selected from a 
group of 547 referred to the Justice De- 
partment by the Petroleum Administra- 
tive Board. Of this total, 465 cases have 
been submitted to federal district attor- 
neys, 17 have been dropped due to in- 
sufficient evidence and 65 held open un- 
til evidence of the interstate nature of 
the business involved is proved. 


Young Builds Derrick 


Young Oil Co. is building a derrick for 
a well on Hathaway and Obispo, Long 
3each, foundation for which was _ layed 
in March, 1934. 
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Gas Output Slightly Lower; DIFIRIFOIRIWUN CIS 


1933-34 Output Compared 


Natural gas production in California during December, last, 
totaled 797,000 mcf daily, slightly lower than in November SIPIBNIKS 
when the daily yield averaged 810,000 mcf. Sales for the final 
month of the year pointed higher with an average of 569,000. 
mcf, as compared with 544,000 for November. Amount of gas 


blown to the air, however, turned downward with a daily aver- 
age of 29,600, as against 35,000 mcf for November. 


Increased drilling activity, particularly in the Kettleman Hills 
district, was largely responsible for the upward swing to the LOWDIAR 
production curve in natural gas production which during the , 
vear 1934 amounted to 281,300,000 mcf, a gain of 21,100,000 mcf 
over 1933 gas production whcih totaled 260,200,000 mf. 

Sales of gas during 1934 followed the ascending curve to a 


total of 180,400,000 mcf, as compared with 166,700,000 mcf in 


the preceding year. Plants and field operations accounted for 
absorption of the remainder of the output, or 85,600,000 mcf for 
the year, as against 93,400,000 mcf in 1933. 


One of the most interesting commentaries on 1934-1933 com- 
pilations was the fact that gas blown to the air showed a sharp 
decrease during the latter months of 1934 while production was 
on the upswing. The low point of the year was December, or 
800,000 mcf compared with 1,600,000 mcf in December, 1933. 
Low of that year was in January-February when the blow was 
but 500,000 mcf. The high point of 1934 was in July when the 
blow totaled 2,000,000 mcf, which compared with a high of 
1,700,000 in November, 1933. During the first seven months of 
1933, however, the blow remained under 900,000 mcf and this 
accounts for the fact that the total blow for that year was but 


12,100,000, against 16,900,000 mef for 1934. 
During the last year, wildcatting for new gas reserves in Cali- 
fornia has shown an accelerated pace, but discoveries have not 


been of sufficient importance to warrant excitement. It is too 
early to predict whether any of these areas uncovered will com- 
pare with the shut-in reserve at Buttonwillow. Standard Oi! 
Co.’s project at Semitropic, and Standard and Shell’s tests at 





Goleta are interesting and the former may open an extensive 
area. ‘ 
CALIFORNIA NATURAL GAS PRODUCTION AND SALES IN 
DECEMBER—Figures in MCF Daily 


Production Sales to Co.s 
Fie'd 2c., 1934 Nov., 1934 Dec., 1934 Nov., 1934 
5.100 


Del Rey 5.300 3.600 3.409 
NT AE 31.4 30.100 15.000 13.6% 
Hunt'neton Beach 644") 66.000 25.0 25.4 


Long Reach 50.509 52.300 91M 7.700 

Santa Fe Springs 33.200 32.400 8.600 8,600 SZ. 
Ventura Avenue 114.199 103.700 94.100 82,200 

Flwood 270 3.2m) 


180 
Relridge ccaw Nee 12.600 10.0% 11.64) 
Midway-Sunset 49 800 191™ 25 6M 
Kettleman Hills 381.! 370.000 202.9% 


31Am™|M 
Middle Dome ; 15,600 12,800 14,200 


718 600 73? 800 499.500 5A 48 
79.000 77.200 69,500 35.520 
Grand Totals 797.000 801.600 569,000 544.0% 


CALIFORNIA NATURAL GAS PRODUCTION 
(Thousands of MCF) 


Plants and 

1934 Production Other Fuel Sales 
TN i ar A a oo 7,000 16,800 
TCU iin cce4e ica ¥ Abe p ake 21,900 6,500 14,200 
| a Ee Reece 7,600 14,200 
IONS, | Ah opuhas oa pGcan ines Ricca Tae 7,500 13,100 
7,500 12,800 

7,600 12,600 

7,900 13,400 

7,300 14,800 

7,200 16,900 

7,100 18,000 

7,100 16,000 

6,300 17,600 

PETRCLEGM EQUIPMENT 
86,600 180,400 


~” 


8,000 16,900 

100 14,100 5 

| 13,5 

00 12 ~ SXELSON MANUFACTURING CO. 
500 11,800 P. O. Box 710, Vernon Station, Los Angeles 
0 ison \ St.Louis  50ChurchSt.NewYork Tulsa 


,100 14,600 


500 15,300 ‘ Mid-Continent and Eastern Distributor: Frick-Reid Supply Corp. 


7,600 16,600 


Totale , Sie ey Rocky Mountain Distributor: Great Northern Tool & Supply Co 


. 20,000 
. 20,400 


ImIm OOD NICONININI 
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Texas Redrills Springs Well 


The Texas Co. has set casing and is 
now redrilling Patterson No. 12 at Santa 
Fe Springs, which will be finished in the 
Meyer zone. This well was started dur- 
ing the rush of early drilling at Santa Fe 
but never finished. It has been idle for 
several years, and in line with other com- 
panies, Texaco is now cleaning up some 
of these “left-over” jobs. When the side- 
tracking is completed the well will be 
given a production test. 





BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 
Hanford 


| 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 
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Standard of California will not sit idly 
by and permit Secretary Ickes to void 
its Section 36 Elk Hills lease. When 
the Secretary of the Interior dropped his 
nicely timed bomb—to divert the spot- 
light toward less personal channels ?—he 
fired the opening gun for another hotly 
contested court battle. S. O. has an- 
nounced its intention of starting legal 
action at the earliest possible moment. 

* ok Ok 


Improved earnings and a stronger fin- 
ancial structure should mark the general 
trend of reports to stockholders for Cali- 
fornia companies when board members, 
executives and shareholders gather for 
annual meetings within the next few 
weeks. Since investors have become bet- 
ter informed financially, they are inclined 
to ask more questions concerning com- 
pany operations and financing, and the 
1935 annual conferences undoubtedly will 
be better attended than any in recent 
years. Fortunately, nearly all of the 
Coast companies are again in the black, 
with the brightest prospects in five years. 

* * * 


Standard Oil Co. of Cal. declared the 
regular quarterly dividend of 25c a share, 
payable Mar. 15 to stock of record Feb. 
Se 
' * * 

Ohio Oil Co. has notified stockholders 
that the company has under consideration 
a plan to pay the 1935 dividends semi- 
annually, instead of quarterly. Ohio has 
been on a 60c annual basis with a quar- 
terly payment of 15c a share. 

* * * 


Hancock Oil directors declared the 
regular quarterly dividend of 10c a share, 
payable Mar. 1 to stock of record Feb. 
5 
- * * * 

Republic Petroleum stockholders were 
advised through C. C. Spicer, president, 
that the company’s cash position has im- 
proved, due to better earnings in 1934, 
and for this reason dividend payments 
were made possible with $30,000 distribut- 
ed during the last quarter. Cash as of 
Dec. 31 last, after payment of the divi- 
dends, totaled $53,649, as compared with 
$13.505 for the corresponding date of 
1933. The annual meeting will be held 
Mar. 5. 

* * & 

Freeport Texas Co. halved its dividend 
on the common with a declaration of 25c 
a share, payable Mar. 1 to stock of rec 
ord Feb. 15. Previously the stock had 
paid 50c quarterly. nlp ema estimate 
of 1934 earnings was $1.76 a share on 
the common after all aS wai and federal 
taxes. Earnings in the first half of the 
year were $1.04 a share but sales de- 
clined in the second half. The regular 
quarterly dividend of $1.50 on the pre- 
ferred was declared payable May 1 to 
stock of record Apr. 15. 

* * * 


Petroleum Corp. of America as of Dec. 
31 reported total net assets based on 
market prices, of $26,207,460, equal to 
$12.55 a share on 2,087,460 shares (par 
$5)of outstanding stock after deducting 
all liabilities and reserves. On Dec. 
31, 1933, total net assets were $30,265,- 
051, or $14.14 a share on 2,140,260 shares. 

a a” 

Outlook for 1935 for National Supply 

Co, appears to be good with a decided 


— 


FINANCE 


pick-up for drilling equipment expected 
by early spring. National’s net profit 
for the first nine months of 1934 after 
all charges, but before dividends on the 
6% preferred stock of Spang, Chalfant 
and Co., totaled $127,074. Reoort for the 
year is not yet available. Spang, Chalfant, 
the pipe subsidiary, had a fairly good 
year, as compared with serious losses 
in the three previous years. 


Spang resumed dividend payments in 
December last on the 129,940 shares of 
6%' preferred stock, all but 6999 shares 
of which are held by National Supply, 
Two dividends of 50c a share each, pay- 
able Dec. 31 and Jan. 4, were declared, 
The last previous payment, a quarterly 
dividend of $1.50, was paid April 1, 1932. 

“ee sk 


Standard of Cal. stock withstood the 
jolt amazingly well, considering the weak- 
ness of the market. Traders interpreted 
the one point dip to confidence of the 
public in Standard’s position and the ad- 
ditional knowledge that a lengthy legal 
suit must surely follow before S. O. of 
Cal. yields this juicy plum to the vagaries 
of politicians. 

* ca * 

California motorists face another one- 
cent upward hike in gasoline taxes if the 
Merriam tax program goes through, mak- 
ing their contribution 5c per gallon, in- 
cluding the one-cent federal tax, with 
Congress not yet heard from. 

* * * 

Old age pensions? Nothing new in 
this idea so far as the oil industry is 
concerned. Major companies for years 


‘have protected employes—who have been 


assisted to help themselves, not to be- 

come pensioners, but to feel that they 

have earned the right to a competence 

after their actual earning days are ended. 
ee = 


Discussing the plan, Mr. Mosher said: 
“The plan which is now effective is co- 
operative in that the company adds ma- 
terially to the employes’ contributions, 
which alone would provide much small- 
er benefits. Thus recognition is given 
to loyalty of employes who have done 
much to build the Signal Oil & Gas Co. 
The retirement-insurance plan is in recog- 
nition of their services and with the hope 
it is a step in the right direction towards 
their eventual financial independence.” 

* * * 


An S. O. of New Jersey employe who 
signed in 1921 to participate in the first 
stock acquisition plan and __ followed 
through succeeding plans and _ retained 
ownership of all stock so acquired, by 
now has more than doubled his invest- 
ment—exclusive of the dividend checks 
received regularly since 1925, according 
to the current issue of The Lamp. 

* * 

S. O. of New Jersey has decided to 
distribute Mission Corp. stock, and _ has 
declared a dividend equivalent to one 
share of Mission Corp. for each 75 shares 
of New Jersey outstanding, and payable 
Mar. 15 to stock of record Feb. 15. In 
addition to 1,050,000 shares of Mission 
common recently issued to New Jersey 
in exchange for 1,128,123 shares of Tide: 
Water Associated, Mission has _ issued 
349,345 shares of common to New Jer 
sey in exchange for 557,557 Skelly Oi 
common.—E, R. H. 
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State May Force Slant Hole Drillers 
To Supply Data For Adverse Civil Suit 


Under terms of Assembly Bill No. 686, 
Cronin and Peyser, referred to the com- 
mittee on conservation, operators will be 
required to furnish the State Supervisor 
of Oil & Gas all data required by him 
to show whether or not a drilling or 
redrilling well has departed so far from 
the vertical as to trespass upon the prop- 
erty of adjoining landowners or lessees. 
Information furnished under the terms 
of the act will be of public record, so 
that such adjoining landowners or lessees 
will be able to inform themselves of any 
underground trespass and to seek redress 
in a court of equity, but the bill does not 
provide any penalty for slant drilling or 
for any corrective action by the state. 

Back of the proposed legislation is the 
principle that the state shall force an 
underground trespasser to provide, at his 
own expense, the evidence to convict him 
in civil action if the aggrieved party cares 
to bring suit without involving the state 
either in expense or in the controversy 
over the ownership of underground oil 
and gas, the old “law of capture” and 
whatever else an ingenious defense at- 
torney may bring up. 

Information will not be required from 
wells already drilled unless they are to 
be redrilled or deepened, in which case 
they must “tell the world all about it”, 
thus apparently laying the foundation for 
a lawsuit whenever an old well, drilled 
perhaps when surveying was unknown, 
may be found to have crossed a property 
line inadvertently, as it is generally be- 
lieved is the case with many ancient 
town-lot wells. This provision is likely 
to arouse the strongest opposition. 

Proposed new legislation is in the form 
of an amendment to the Oil and Gas 
Conservation Act, of which it will be sec 
18a, reading as follows: 

“The owner or operator of any well 
which shall be either drilled or deepened, 
on or after the date when this subsection 
becomes effective, shall furnish to the 
supervisor, or his deputy, from time to 
time as required by the supervisor during 
progress of such drilling or deepening 
operations, such information, by well sur- 
vey or otherwise as may be required by 
the supervisor, and as may be necessary 
to enable the supervisor to ascertain the 
departture of the well from the vertical. 

“Information required to be furnished 
in accordance with this subsection shall 
not be required to be furnished for any 
well or portion of a well prior to the 
date when this subsection becomes effec- 
tive, except where such prior drilled well 
is being redrilled or deepened. 

“When information filed in accordance 
with this subsection demonstrates to the 
satisfaction of the supervisor that the 
course of any well, which has been drill- 
ed, deepened or redrilled on or after the 


Pencole Plans Well 


Pencole Petroleum Co., headed by C. 
he Cole, who also heads the Ladden Oil 
Co. plans immediate drilling of Kilburn 
No. 1 at 28th and Gardenia Ave., Signal 
Hill. Ladden Oil Co. has a_ producer 
at Hill and Gaviota. 


date when this subsection becomes effec- 
tive, has departed from the vertical to 
such extent as to place the productive 
portion of said well, or any part thereof, 
outside the boundary lines, as projected 
vertically downward, of the tract of land 
upon which the well is being drilled or 
deepened, and upon which the owner or 
operator of the well has a legal right to 
drill the well, it shall be the duty of the 
supervisor to so advise the owner or 
operator of the well in writing. 

“Information filed in accordance with 
this subsection shall be open to public 
inspection at the office of the supervisor 
or deputy supervisor, and shall be avail- 
able for use as evidence in court proceed- 
ings, and in hearings before the board of 
commissioners.” 





Continental Gatchell 1 
Drilling Below 1200 Ft. 


Continental Oil Co.'s 
Gatchell No. 1, in sec. 7, 
Hills South Dome, has made good time 
since spudding two weeks ago. The 
hole early this week was reported drilling 
below 1200 ft. 

The well is located on the Gatchell per- 
mit about two miles south of the Ohio 
Smith project which made an unsuccess- 
ful test several years ago. Ohio Oil Co. 
carried its well to about 6800 ft. but 
failed to effect a water shut-off, which 
prevented a production test. 

Continental’s test is considered one of 
the most important prospects in the state. 
The company has about 3300 acres under 
lease and a commercial producer on the 
South Dome would start an active 
drilling campaign in an area generally 
regarded as doubtful territory since Ohio's 
unsuccessful venture. It would mean the 
opening of a big block of prospective 
oil lands lying between the Kettleman 
Middle Dome and the north end of Lost 
Hills where Associated Oil Co. is reported 
to be planning another test not far from 
the Williams No. l—a joint project which 
cost Associated, Richfield and others who 
donated dry hole money—more than 
$350,000. Associated, which did the drill- 
ing, encountered the same high water 
heads as Lincoln Petroleum and the Get- 
ty interests—which initated the prospect 
later taken over by Lincoln—in the north 
end of Lost Hills. It likewise corre- 
sponded with what engineers termed an 
underground lake of hot water encounter- 
ed by Ohio in its Smith well. 

Continental is one of the principal oper- 
ators in the Kettleman North Dome, 
holding an equal amount of acreage with 
Seaboard Oil Co., these companies rating 
second in point of acreage. Continental 
was one of the earliest to explore the 
North Dome and was instrumental in 
getting Milham Exploration to drill what 
proved to be the discovery well. 


latest wildcat, 
25-29, Kettleman 


Yolo County Well Planned 


Morton 
filed notice of 
on sec, 2, 12-3, 


S. Martin, of Sacramento, has 
intention to drill a well! 
Yolo county. 


L. A. Well Planned 


After a showing of oil sand at 514 ft., 
the Algeria Oil Co. is planning to install 
rotary and make a deep test in the vicin- 
ity of 182nd and Normandie Sts. B. J. 
Moyle is president of the company. 


New Mesa Well Planned 


The B. G. M. Oil Co. plans to start a 
well on the Santa Barbara Mesa. 
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A. P. |. Finds California Shipments 
To Outside Points Up 17% Last Year 


California shipments of crude oil and 
all oil products, including asphalt, to all 
points outside of the five states classified 
as the state’s home market—California, 
Oregon, Washington, Nevada, Arizona— 
during 1934 totaled 71,552,000 _ bbls., 
against 60,812,000 during 1923, increase 
17.66% or 10,740,000 bbls., according to 
an A. P. I. statistical statement just is- 
sued. 

Declines were registered in shipments 
of gasoline, natural gasoline, kerosene, and 
miscellaneous finished products. Gains 
were in the movement of crude, fuel, die- 
sel and gas oil, lubricants, asphalt, and 
unfinished oils. Total shipments to all 
parts of the world, except to Gulf Inter- 
coastal and Atlantic foreign ports, showed 
big gains. Pacific foreign shipments 
showed the biggest gain—5,589,000 bbls., 
equal to 12.26%. Atlantic Intercoastal 
came second—4,511,000 bbls., 22.42%. Un- 
finished oils, though comparatively small 
in total showed the biggest per cent gain, 
more than 100%. Asphalt shipments 
jumped from 456,000 bbls. during 1933 to 
710,000 during 1934—55.7%, the second 
largest per cent gain. 

Here are the totals shipped: 

Tee a 

Destinations 1934 1933 
Atlantic Coast 24,62 20,117 
Gulf Coast 903 
Atlantic Foreign 9 3,458 
Pacific Foreign 29,668 
Alaska- Hawaii 3,939 
Canal Zone 1,332 
Non-Pacific States 85 1,395 

Grand Total &,812 
Fuel Oils, Gasoline Lead 

Shipments of fuel, gas and diesel oils 
led in amount during both 1934 and 1933 
—50.63% for 1934, 36.13% for 1933. Gaso- 
line cargoes were next during both years, 
but the amount of these declined during 
1934 as against 1933, while the amount of 
fuel, gas and diesel oils moved to out- 
side markets increased last year. Gaso- 
line constituted 25.3% of 1934 shipments, 
34.89% of 1933. 

Shipments of crude increased last year 
against 1933 by 730,000 bbls. There were 
no intercoastal shipments of crude and 
only limited amounts to Atlantic foreign 
ports, but Pacific foreign demand was 
good. Considerable crude went to Van- 
couver to supply British Columbia refin- 
eries, and their demand appeared to have 
increased. Crude shipments were 14.31% 
of the 1934 total, 15.63% of 1933. 

Kerosene was in good demand. both 
years although 1934 shipments were be- 
low 1933. Pacific foreign ports led as the 
destinations of these shipments. China, 
always a large consumer of 
probably took much of this oil despite 
Japanese competition. Atlantic Coast 
markets were second in their call for 
kerosene but doubtless used it chiefly as 
fuel instead of illumination. Kerosene 
shipped outside amounted to 6.72% of the 
total for 1934, 8% of 1933. 
Lubricants, Asphalt 

Demand for lubricants, 
ing 1934, was encouraging 
shipments were small compared with 

yse of crude, gasoline and fuel oils. At- 

itic Coast n jarkets took 68,000 bbls. last 
year and 51 000 during 1933. States east 
five Pacific Coast states took 43,000 
last year, 37,000 during 1933. Alaska 


increased dur- 
although total 


of the 


bbls 


kerosene, ” 


and Hawaii took 55,000 bbls. last year 
and 45,000 during 1933. But the great 
bulk of the shipments were Pacific for- 
eign, 481,000 bbls. last year, 498,000 dur- 
ing 1933. Lubricants came to a trifle less 
than 1% during 1934 and 1.47% during 
1933. 

Atlantic Coast markets took 74,000 bbls. 
of California asphalt last year against 
5000 during 1933, an increase of 1380% 
despite foreign competition, both from 
asphalt manufactured in Atlantic Coast re- 
fineries from Mexican heavy crude and of 
Trinidad and Venezuelan natural asphalt, 
which last enters duty free. But the 
most important expansion of the asphalt 
market was nearer home, in the Rocky 
Mountain states nto which there was 
shipped last year. 253,000 bbls. against 65,- 
000 during 1933. pe foreign demand 
went up from 5000 bbls. during 1933 to 
12,000 during 1934. Alaska and Hawaii 
took 14,000 bbls. of asphalt during 1934 
against 13,000 during 1933. The Panama 
Canal Zone took 3000 bbls. last year 
against 2000 for 1933. 

However, the biggest market was Pa- 
cific foreign, showing, despite Japanese 
competition in the Orient, that there is 
still a big call for the California product 
in various Pacific countries. Last year 


—, 


these markets took 354,000 bbls., 49% 
of the total shipments, against 366,000 
bbls., 80% of the total, during 1933. 
Natural Gasoline 

California natural gasoline last year 
completely lost two of its best markets— 
the Atlantic Coast and the Atlantic for. 
eign, which took nearly 1,000,000 bbls. for 
refinery blending during 1933. Shell took 
805,000 bbls. to its Curacao refinery dur- 
ing 1933 for blending with Venezuelan 
crude, and none last year. Perhaps, in- 
creased recovery of natural gasoline in 
Venezuela now takes care of this need, 
Atlantic Coast refiners bought 154,000 
bbls. during 1933, none last year. 

On the other hand, Pacific foreign de- 
mand went up last year from 281,000 to 
387,000 bbls., and a new market for 2000 
bbls. was found last year in Alaska where 
one small refinery operates. Another 1000 
bbls. was shipped to an adjoining state. 

Total 1934 natural gasoline shipments 
were less than one third the 1933 outside 
demand. 





Cajon Test Abandoned 


Efforts to find oil in Cajon Pass on the 
San Bernardino-Cajon Pass highway have 
been definitely abandoned, at least for the 
present. The equipment has been taken 
out at the last well and only the skeleton 
derrick remains. No advices have been 
obtained as to what the drilling may have 
developed. 
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Howard Named 
Globe Tools Head 


. H. Howard has recently been ap- 
pointed vice president and general man- 
ager of the Globe Oil Tools Co. to suc- 
ceed J. C. Wright who, much to the re- 





J. H. Howard 


gret of the officers and directors of the 
company, has resigned as president and 
general manager. 

It will be the 
management to 


policy of the present 
continue with the same 
tools and with the same _ service and 
operating policies which have been in 
force since the inception of the company. 

Mr. Howard, formerly production man- 
ager of the company, has been connected 
with Globe since its inception and is 
particularly well qualified for his new 
position due to his knowledge of oil field 
problems. Mr. Howard, before being 
with the Globe Oil Tools Co., was chief 
engineer for the W-K-W Co. and previ- 
ous to that had been connected with the 
General Petroleum Corp. 





Oklahoma Commission 


Seeks Control OF Fields 


OKLAHOMA CIT Y—Under terms of 
a bill introduced in the Oklahoma legis- 
lature the state corporation commission 
would be granted power to establish con- 
servation districts to determine new oil 
areas and development of the pools and 
the well spacing. Discretionary powers to 
fix acreage basis of such spacing and the 
power to fix allowables on a prorata basis 
for wells drilled on smaller tracts also 
were provisions of the bill. 

The measure virtually would give the 
state, through the corporation commis- 
sion, control of development of new fields. 
The commission now prescribes develop- 


ment on a one well to 10 acres basis for 
the Fitts field in Ponto county, which 
threatened to get out of bounds before 


regulatory measures 

Open tlow tests to establish potentials 
is another action proposed, Oklahoma 
oil operators will be asked to donate one 
eighth of a cent a barrel on crude oil pro 
duced in the state to provide funds for 
the support of the proration department. 


were adopted. 


Wilshire Breaks With 
Organized Labor 


Wilshire Oil Co. is the first California 
organization to come to an open rupture 
with the International Association of Oil 
Field, Gas Well and Refinery Workers, 
according to the last issue of the Labor 
News of Long Beach, which says that at 
a meeting last week in Long Beach a boy- 
cott was declared on the company’s prod- 
ucts, the Long Beach Labor Council con- 
curring, and union members urged not to 
patronize. 

Reports were submitted to the labor 
meeting by James C. Coulter, who headed 
the committee that went to see Mr. Ma- 
chris—whether George or Al is not stated 
—about collective bargaining. The inter- 
view appears to have been somewhat 
warm. According to Mr. Coulter, the 
committee was told that it would not be 
recognized. Mr. Machris was clearly re- 
luctant to recognize collective bargaining 
and decidedly hostile to any organization 
movement, according to the labor report. 

George Machris, president of Wilshire, 
when asked for a statement, said that he 
knew of the move only by report, and de- 
clared that he had had reason to believe 
that it was part of a move by enemies 
within the industry who seek the destruc- 
tion of Wilshire’s growing business. He 
served notice that if any attack is made 
upon Wilshire’s markets the company will 
fight back, whether the attack comes from 
labor or from hostile competitors. He 
pointed out that his company has scrupu- 
lously maintained prices, refrained from 
demoralizing the market, and has sought 
expansion of trade only by legitimate 
business methods. He declared that the 
company has been persecuted to the limit 
of endurance, and that if necessary there 
will be no more hesitancy about cutting 
prices in the confidence that the people 
will buy where they can get what they 
want cheapest. He also declared that 
Wilshire has been made “the goat” in the 
matter of excess production, that other 
companies have over-produced continually 
and that leading companies encourage the 
practice by buying the oil. “It is strange 
how quickly hot oil cools in other people's 
tanks and boils over in ours,” he added. 





Refinery Grading Started 


Grading for the Wilshire Oil Co.’s new 
refinery and cracking plant at Shoemaker 
and Leffingwell Roads, Santa Fe Springs, 
has been started. 





PRODUCTION 











Week Week Week 

Ended Ended Ended 

Feb.2 Jan.26 Feb.3 

1935 1935 1934 

CE cohen 0 abies tes 479,300 506,600 441,806 
GONE - Sicecicnvessue 441,300 509,950 383,400 
TIES icing io wkie~ ohh 137,250 141,000 108,350 
Panhandle, Texas ...... 60,500 900 41,950 
PO Oe eee 56,750 56,750 52,950 
West Central Texas.... 26,100 26,050 24,550 
Wee BEER’ souplicneceak 154,100 153,950 129,050 
East Central Texas..... 51,250 51,500 43,200 
i See 429,300 427,800 397,900 
oS Serr ee ee 47,600 7» 48,150 
Southwest Texas ....... 58,400 57,850 45,550 
North Louisiana ....... 22,850 23,200 27,900 
INE asin 06sees code 31,500 31,400 31,200 
a i 128,550 127,900 107,000 
Coastal Louisiana ...... 91,650 88,550 45,150 
BE bs. canicaiveesaans 101,400 400 90,800 
SER Sana ch Cdcanayeacte 36,100 34,650 23,050 
WE, | Sisei vw dsun chee 31,950 33,200 30,350 
NIE Wc ba sakutecocens 10,650 11,950 5,150 
TERY ea tees Pr 3,500 3,850 2,650 
New Mexico ........... 48,000 48,050 41,550 
Total (Daily Average). .2. 448 000 2,542,100 2,121,650 





STOCKS, REFINERY STATISTICS 











Week Ended Feb. 2, 1935 


California U.S. 

Finished gasoline at refineries.. 8,299,000 30,700,000 
Bulk Terminals, in transit, pipe 

lines, and other motor fuel.... 4,801,000 22,921,000 
Stocks of unfinished gasoline... 878,000 5,090,000 
Gas and fuel oil stocks.......... 102,500,000 
Heavy crude and fuel stocks....65,700,000........ 
Crude run to stills (daily aver.) 2,201,000 
Potential capacity reporting.... 89.8% 
Per cent capacity operated...... 58.1% 
Cracked gasoline produced 

(EBRY  AVGIOMED doses sk vcieee 431,000 








IMPORTS end RECEIPTS 











Week Week Week 
Ended Ended Ended 
Feb. 2 Jan. 26 Feb. 3 
1935 1935 1834 
Total All Imports 
Imports of petroleum at 
principal U. S. ports..1,027,000 562,000 63,000 


Receipts of California oil 
at Atlantic and Gulf 
COMER < ovcaussssesuunsseen 


Concord To Drill In H. B. 


Concord Oil Co. plans to drill a 
well in Huntington Beach, on a 
north of Ellis and east of Edwards Sts.. 
and east of the Associated Dennison 
lease. Karl Steinbeck is president of the 
company and will be in direct charge of 
drilling. 
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OIL WELL BRAKE LINING 


STANDS THE GAFF AND 
GETS THE JOB DONE 


CALIFORNIA 
DISTRIBUTORS 


PETROLEUM EQUIPMENT Co. 
All Stores 


CALIFORNIA SALES & 
SERVICE CO. 
Bakersfield 


FOUR DRILLERS CONTRG. 
& SUPPLY CO. 


Long Beach 
VENTURA TOOL CO., INC. 
Ventura 





Factery Branch 
STANDARD BRAKE LINING CO. 
1137 Venice Blvd. - Phone DR. 8879 

Los Angeles 
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California Production 


476,800 Bbls. Per Day 


During the final week of January, Cali- 
fornia crude production slipped back into 
more normal channels with an estimated 
daily average of 476,800 bbls., as com- 
pared with 509,200 daily for the preceding 
seven-day period, and 441,000 bbls. a year 
ago. Month-end curtailment of output 
was responsible for the lower level. 

Since the first day of the month—when 
operators usuaily release the curb placed 
on their output—was included in the 
week’s estimate, it may be subject to re- 
vision when final figures are announced. 

Los Angeles Basin fields dropped to 
178,100 daily from 190,100 the previous 
week with Long Beach taking the brunt 
of the decline. Unlisted fields were down 
7000 bbls. to 142,000 daily and Midway- 
Maricopa operators cut that district to 
40,900 from 53,350. Kettleman Hills was 
estimated at 74,000, as against 74,700 but 
with the flow tests completed on the two 
gushers which had boosted the area near- 
ly 20,000 daily while they were in prog- 
ress, Kettleman may offset the anticipat- 
ed February first increase. 

January witnessed an unusual amount 
of crude production with the result that 
excess for the month will be sharply high- 
er as the state total has averaged 492,675 
bbls. per day—figures based on A.P.I. 
for three weeks, fourth week estimated, 
and subject to revision when final figures 
are available. During December, 1934, 
the state’s production averaged 478,800 
bbls. daily (A.P.I.), and for the year, 480,- 
845 bbls. 


Barth To Resume 
Imperial County Well 


John Barth, president of the company 
which bears his name, says that he ex- 
pects to resume drilling shortly at his test 
well on the e4nw% sec. 5, I1s-l16e, Im- 
perial county, 10 miles northeast of Ni- 
land, near the Chocolate Mountains, and 
some 20 miles from the eastern end of 
Salton Sea. He says he has been success- 
ful in getting backing to go ahead with 
the well which has been standing sus- 
pended at 620 ft. Rotary equipment will 
be installed. He declares he had strong 
carbon dioxide gas showings at 375 and 
610 ft. 

On the adjoining sec. 6, the so-called 
Melson ‘well, originally started by D. H. 
Wood of Los Angeles for oil, and now 
supended at 905 ft., is to be started again 
by Joseph L. Kels of Los Angeles. While 
drilling, this well reported first gas at 340 
ft. and strong pressure from 520 ft. to 
present bottom. Mr. 
water high up over the derrick floor and 
drilling continued only with great diffi- 
culty. Puzzled by the character of the 
gas, Mr. Kels says a sample was taken 
for analysis to Smith, Emery & Co. of 
Los Angeles, and that these chemists re- 
ported it to be 96% pure carbon dioxide. 

A geologic report on the area has been 
rendered by John A. Jose, who reports 
finding a structure running northwest and 
southeast, 10 miles long and four miles 
wide. He sums up by saying that in his 
opinion pure carbon dioxide gas in com- 
mercial quantities should be found at less 
than 1600 ft.; that there are good possi- 
bilities of getting both helium and the 


more common natural gas, and a possi- 
bility of getting oil at the base of the 
Pliocene, the Middle Miocene and the 
Lower Miocene; that the tertiary rocks 
are marine and the source of all oil and 
gas found in California; that the shales 
are favorable for generation of oil and 
gas, the structural features favorable for 
their retention, and the sandstone mem- 
bers favorable for their accumulation. 
So far as known to this writer there 
have been few, if any, other geological 
examinations made of this territory. For 
oil it is certainly purely wildcat in char- 
acter, for carbon dioxide gas it may be 
called perhaps semi-wildcat, inasmuch as 
this gas has been found to the west in 
sufficient quantity to operate a small com- 
mercial dry ice plant. Development will 
finally determine what the land is worth. 


The land is desert and at present has 
practically no value beyond its possibilj. 
ties for gas or oil. 

A Mr. Chandler of Santa Ana is re. 
ported to be working on the promotion 
of a syndicate to drill for carbon dioxide 
gas nearer Niland and to build a carbon. 
ated water plant. 


Ojai Well Delayed 


Continental Oil Co.’s Ojai No. 1 test 
on Lion Mountain, sec. 12, 4-23, near 
Ojai, encountered additional delay this 
week when it was necessary to halt work 
to make enigne repairs. With but a few 
feet of oil formation opened, further test. 
ing will be in line before carrying the 
hole deeper into the oil sand. 
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Geological And Legal History 
Of Del Rey Area Outlined 


Fourl No. 1 completed Noy. 15, 1934, 
with the largest initial production of any 
well in the Los Angeles Basin since the 
drilling campaign in Santa Fe Springs, 
is located in the Del Rey Hills, 1000 ft. 
northeasterly from the then productive 
limits of the Del Rey oil field. 

‘The completion of this well caused con- 
siderable interest due to the fact that it 
was believed by most geologists that, the 
limits ot the Del Rey field were definitely 
proven and that there was no possibility 
of commercial production in the area 
known as the Del Rey Hills. The well 
was termed a “treak” notwithstanding the 
tact that it had a potential of over 5000 
bpis. daily and was therefore entitled to 
the largest producible allotment of any 
well in the state. The completion of the 
well immediately resulted in an intensive 
leasing campaign and the drilling of sev- 
eral other wells in the immediate vicinity, 

In the early part of 1932, Roy G. Mead, 
geologist and consulting engineer, was 
asked to make a geological survey of the 
Del Rey Hills adjacent to the oil field for 
the purpose of advising whether or not 
there was any possibility of oil produc- 
tion in that area. At that time the prop- 
ertv had been subdivided and the lots 
were bing sold by Dickinson and Gilles- 
pie, who were selling agents for a syndi- 
cate which had been organized for the 
purpose of purchasing the property for 
subdivision from the landowners. Dick- 
inson and Gillespie at that time also held 
an oil lease on a portion of the area and 
had acquired community leases from the 
parties who were purchasing the lots un- 
der contract. Mr. Mead made a favorable 
report concerning the oil possibilities to 
Burns Brothers, the managers for Dick- 
inson and Gillespie. 

A contract was made with the Hern- 
don Development Co. to drill a well near 
the southeasterly boundary of the Union 
Oil Co.’s King Vidor lease. An appli- 
cation was made to the City for a permit 
to drill, which application was rejected 
by the Planning Commission because of 
protests made by the owners of the ad- 
jacent property. 

During the spring of 1932, Mr. Mead 
appeared before the City Planning Com- 
mission and testified as to the oil possi- 
bilities in the area. The application was 
then referred to the Council where Mr. 
Mead again appeared and gave geological 
testimony concerning the favorable oil 
possibilities in that area. The City Coun- 
cil denied the application for permit to 
drill. Burns Brothers and the Herndon 
Development Co, then employed Jess Ste- 
phens, former City Attorney, to institute 
injunction proceedings in the Superior 
Court, preventing the City from enforc- 
ing an order against drilling. The com- 
plaint was sworn to on June 20, 1933, 
and the case was set for trial August 7, 
1933. 

After the complaint was filed, Mr. 
Mead was called upon to make a more 
detailed investigation and prepare a sub- 
surface contour map as an exhibit to be 
used in the trial. He then made a study 
of all the wells in the Venice field and 
prepared a contour map showing that the 
productive limits of the field extended 
further to the southeast and under the 
property embraced in the application. 


Mr. Mead was asked to recommend 
two other geologists to work with him on 
the case and to testify. Dr. E. K. Soper, 
Associate Professor of Petroleum Geol- 
ogy at hte University of California at 
Los Angeles, and S. L. Gillan, both well- 
known geologists, were recommended and 
became associated with Mr. Mead. 

During the trial, Dr. Soper, Mr. Gillan 
and Mr, Mead all testified that it was 
their opinion that a productive oil sand 
would be encountered under the area in 
question at a depth between 6000 and 
6500 ft. The court decided the case in 
favor of the applicants, and the City was 
enjoined from enforcing the ordinance re- 
stricting drilling in the area. 

By the time the case was decided, how- 
ever, interest began to wane in the dis- 
trict and as a result the Herndon Devel- 
opment Co. did not proceed with its con- 
tract to drill. Burns Brothers then en- 
deavored to interest other operators, bas- 
ing their contention of oil possibilities on 
the testimony and data used in the trial. 
The contour map prepared by Mr. Mead 
was submitted to C. W. Fourl who later 
leased from Burns Brothers 35 acres of 
the area involved with the understanding 
that he would immediately commence 
drilling a well on the northwesterly lim- 
its of the property offsetting the Union 
Oil Co.’s King Vidor lease. 

During the period the well was drilling 
Mr. Mead represented Burns Brothers, 
examining all of the cores and keeping 
in close touch with drilling operations. 

_The drilling of Fourl No. 1 was the 
direct result of geological work done by 
Messrs. Mead, Soper and Gillan and the 
aforesaid gelogists should be given credit 
for the discovery of oil in the area known 
as the Del Rey Hills. 





Pure To Continue Drilling 


Pure Oil Co.’s Chowchilla wildcat in 
sec. 7, 10-14, Madera county, failed to 
respond favorably to tests of the upper 
horizons for oil, so the company now is 
trying to puli liner to carry the hole deep- 
er. Its present reported depth is below 
8200 ft. but the source of the 16,000,000 
c.f. gas flow is not believed to be from 
this depth. Apparently authentic reports 
indicate that the gas is petroleum gas. 

With 42,000 acres under lease there is 
good prospect of additional drilling of 
the area should the present test fail to 
develop a commercial oil well. This acre- 
age was acquired through Wright & Han- 
son of the Terminal Oil Co. from whom 
Pure Oil repurchased the over-riding roy- 
alty interests after opening the new gas 
area, 


Dabney Takes H. B. Well 


H. R. Dabney has puchased the old 
M. T. S. Petroleum Corp. well at 21st 
and Magnolia, Huntington Beach. He 
will clean out the well, and expects pro- 
duction of from 50 to 150 bbls. per day. 

Mr. Dabney also plans to deepen his 
well at Simi within the next 90 days, 
and is active in leasing in the Manhattan 
Beach area. 


A. P. |. Sets Date 
For L. A. Meeting 


Executive officers of the American Pe- 
troleum Institute have selected Nov. 11, 
12, 13 and 14, 1935, as the dates for the 
organization's 16th annual meeting, to be 
held in the Biltmore Hotel at Los An- 
geles, Calif. 

Sessions of the institute will begin 
Monday, Nov. 11, with committee meet- 
ings. The first general session will be 
held Tuesday, Nov. 12, to be followed 
by the regular program of group sessions. 

Los Angeles was selected for the 16th 
meeting by the Board of Directors in 
session at the 15th annual meeting in 
Dallas, Texas, last year. The executive 
officers were instructed to select the 
dates. The occasion will represent the 
second time an Institute annual meeting 
has been held on the Pacific Coast, with 
the sixth annual meeting having conven- 
ed in Los Angeles in 1925. 

The Institute’s mid-year meeting, large- 
ly a technical session, will be held this 
year at Tulsa, Oklahoma, on May 14, 15 
and 16th. In 1934 the mid-year meeting 
was held at Pittsburgh, Pa. 





Heineman Dies 


Abraham M. Heineman, 68, president of 
Seaside Oil Co. for the past 14 years, 
died Tuesday in a Los Angeles hospital of 
heart trouble. 

The funeral will be held Thursday. 
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CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 





WANTED—WIRE ROPE DISTRIBUTOR 
Wire rope manufacturer would like to contact 

organization located in 1 

making a connection to sell 

California territory. Distributor r 

factory financial rating and prepar t 

territory. Box 322, California Oil World. 


OIL LANDS FOR LEASE 


Lease on 100 units in Section 16, T 21, R. 17 E, 
North Dome, Kettleman oil acres No. 3. Owner 
2-14 


Post Office Box 263, Exeter, Calif. 
OIL LANDS FOR SALE 
DRILL SITE 27x28. East end Del Rey Hills. 
$2000, for fee. E. M. Loftus, Room 725, 108 W. 
6th St. TRinity 4281. 2-7 
OIL LANDS FOR LEASE 
640 acres Weed Patch. Sec. 19, T 31, R B E. 


3 year drilling clause, % royalty 9S acre 
bonus. Owner:*Rt. 5, 























an 
Box M8, Bakersfield, Calif. 


2-7 





DRILLING WANTED 





Want responsible company to start developing 
480 acres immediately Owner: Rt. 5, Box 3B 
Bakersfield, Calif. 2-7 


SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
canny Guns Supaet. W. S. Patterson, Santa Fe, 
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PETROLEUM 
REGISTER 


JUST OFF THE PRESS! | 


THE 16TH ANNUAL EDITION OF THE 


PETROLEUM REGISTER 


a 


Meee amm) §=6 CONTAINS 724 PAGES WITH 


INFOR- 


Saat) §=©MATION ON 23,000 OIL COMPANIES 


The Only Book of Its Kind... 


THE PETROLEUM CODE: A 31 page section 
published in accordance with its latest form. Foot- 
notes at the bottom of each page give all its repealed 
sections in chronological order. There is also an 
organization chart showing the personnel of the 
Planning and Coordination Committee. 


TANK VESSELS: Includes the names of 1,500 
vessels equipped for carrying petroleum products in 
bulk, giving owner, registered tonnage, average 
speed, etc. 


REFINERIES AND SUPERINTENDENTS: This 
new section contains the names of 600 refineries, 
including location, type, capacity and the name of 
the superintendent. 


REFINERES: 


mately 600 companies. 


A 45-page section listing approxi- 
Detailed information is 
given such as capitalization, officers, branches, pur- 
chasing agents, chief engineers, marketing facilities, 
etc. 


PRODUCERS: A 65 page section containing in- 
formation on more than 7,000 crude oil producing 
companies. 


MARKETING AND JOBBERS: A 150 page sec- 
tion including more than 12,000 names of distribu- 
tors of petroleum products, arranged by states. 


COMPOUNDERS AND GREASE MANUFAC. 


TURERS — PIPE LINE COMPANIES — NA- 
TURAL GASOLINE MANUFACTURERS: These 
sections separately classified with detailed informa- 
tion shown on each company. 


TRADE AND BRAND NAMES: 3,000 brand 
names alphabetically arranged, giving name of 
products and company who manufacture them. 


PETROLEUM PERSONNEL: 30 pages containing 
the names of 4,000 oil company executives. Each 
listing gives individual’s name, title and company 
affiliation. 


NATURAL GASOLINE PLANTS: A list by states 
of more than 900 natural gasoline plants, giving 
location, type and daily capacity. 


FOREIGN SECTION: 55 pages with information 
on more than 2,000 foreign oil companies arranged 
by countries. 


Also separate sections on Exporters, Drilling Con- 
tractors, Royalty Companies, Oil Associations, 
Marine Transportation and Lighterage Section, etc. 
STATISTICAL SECTION: 55 pages containing a 
variety of data on production, consumption, im- 
ports, exports, gasoline taxes and prices, etc. 


THE BUYERS GUIDE: A 132 page section con- 
taining the names of 1,600 equipment manufacturers, 
showing more than 3,000 articles that they manu- 
facture or distribute. 


The largest and most accurate book ever compiled. Order now! 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles, Calif. Please send me 


copies 


“Petroleum Register” at ten dollars per copy, for which I enclose check for $ 


City & State 





